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3. FU Tsung-liiang (8 i ie ). Commanding Officer of the reace Preservation Corps 
unit which defended the airfield during the b.ttle of Srepingchieh in June 1947, 
ag one of a group of officers ordered arrested oy General GH'EN Ch'eng on 7 Septem 
ber 1947. The order for thie arrest appeared in the Muads cewapapers on 7 Septen- 
hor, bat no move was made to pick up the mon until 10 September. By that time Gen- 
gral FU had escaped to Shanghai. Li Hsiu-yeh (4. a . , Director of the Japan- 
ase Civilian and Prisoner of War administration (? of the NCC 7) was in Peiping 
at the tine the arrest order was published. His wife, in Mukden, wired him to 
remain in reining and she flew there to join him. LI Yuotiu, saationalist commander 
et Fenchihu, remained in Mukden and ig now in prigon. lis car and howe have been 
confiseated although servants are allowed to remain in the house until it is as- 
niga? to snother person, 25X1X 


i,. General CH'G’ Chtang has wired General SUN Lien-chung ia Feiping requesting that 
WkN Chiang, former chief of G-2 of the NECC, be returnad to hukden te be questioned 
Peguraing curvuptien. No reply has boen received from Generai SUm and iv is be- 
lieved that WEN is in hiding. 

WEN will be askea about a recent deai regarding six carieads of soya besns snipped 
to Tientsin in exchange for cigarettes which were sold in Mulkden at a great profit. 

Note: At present there is « drive in Mukden to stop the sales of imported 29X1A 

a 3 this ie in line with the overall policy of prohibiting sate of luxury 

goods. 


5. a fpiend of WEN Chiang to. ES thot General OH'EN Ch'eng ordered 
evidences of the corruption of General TU Yuening. 


VEAL to turn over to him all 
Since WEN refused to do this, there has developed an unfriendly feeling. between hin 


and GH'SN, On 1] October a Nationalist general ae Was an un= 25X1X 
confirmed rumor that WeN had oeen arrested. Un ctober, 3 egent in Peiping 
WEN had been released from arrest and was in Peiping and thet he 
would be given MA Han-san's present position. (QBN) Note: MA's position in 95x14 
intelligence work, civil administration, or both?) MA will be promoted because 
of his resent good work in connection with the arrest of Commnists in Peiping. 
WEN will go te Peiping from Mukden to be Thief of the Peace Preservation Office. 
indicates that WEN failed to return to 
Mukden snd is reported to be in Nanking.) 25X1X _ 95X1X 


Ganeral CHh'sN has appointed a special investigator to chack all banka in Mukden 
to secure the names of persons who have remitted money to China proper or wha 
have borrowed large sums. Nany persons have been arrested as a result of this 
25X1A investigation. an investigation of officers! billets has been started. This has 
resultec in the turn-over of certain buiidings to their original owners. a number 
of high-ranking officers have left the Yamato Hotel as 1t is probably impossible 
for these persons to explain how they can afferd to live there on their military 
pay. Tha austerity program is being enforced. Hilitary personnel have been 
ordered to stay away from restaurants ond dance halle. If the military are pre~ 
vented from spending money in this fashion it is possible that one temptation toward 
corruption will be removed, Not one of all ti-ose arrasted has been brought to trial. 
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(esi 7, When CH'EN assumed commana in Manchuria, one of his first acts was the reorganiza-~ 
tion of the G-2 and G-3 secticns. Personnel from the NHOC, from General HSIUNG's 

headquarters, and from Nanking were incorporated int« 1 zroup which theoretically 
would be far superior to the old G-2Z and G3 sections. Many key men were removed 
anc sent to the field because they nad been too closely ugcociated wit a General 
TU Yu-wing and General HSIUNG. ‘hess men were the ones who had been running the 
gectiong, and those who remained bad never done much of the work. the loyal group 
brought from Nanking by CH'EN were not suffichently fzuiiser with the situation, | 
and yet, 2il decisions vested with them. Those who remiined in the secticns were 
oitter because their friends n:¢ bean banished and they beiieve that trey, too, 
wilk be dropped when the Nanicing group is able to operate without their assistance. | 
Under the NECG the G2 and G-3 sections were notoriously inefficient aid most of 
Lhe work was dona by a few persone sith tne others putting in time. ov, all som 
vers of these sections appear to be ocaunied, ont it is merely 2 snow so impress 
CURZN vie often makes currrivge visits. The quality of informetion frou Ge2 hus 
Agteriorated greatly, and there probably are no really capable men in the G3 
section. The old group appears to ve content to carry on as usual end let the 
Neokdapg wraup blinder slens with as ilitle aseievance ag ‘possible. 25X1X 


General TU Yu-ming, in an int»erview on 21 October, exprissed the opinion that 
P| GH't Ch'eng was making a great mistake to attempt political and economic reforms 

in Manchuria before the Nationalists were masters of the military situation. 

General TU stated that he hoped to be back in Manchuria within aix monshs. 
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